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	Aim:     

	General competences[footnoteRef:1]: [1:  According to the school curriculum for History, grade VII, approved by order of the Minister of Education no. 3393 / 28.02.2017.] 

2. Critical and reflective use of specialist language and historical sources
4. Autonomous and responsible use of tools for lifelong learning
Specific competences[footnoteRef:2] :2.1 Use historical sources to discover elements of continuity and change in historical processes [2:  Idem] 

4.3. Use multiple perspectives and critical analysis skills to make decisions based on relevant arguments and evidence

Aim of the activity: Understanding what an economic crisis is 


	Key CS elements: 
	decomposition, pattern recognition, abstraction, algorithm design

	Age group:
	14-16 years old

	Learning situations: 
	classrooms, ICT lab
	Activity type: 
	analysis

	Resources: 
	computer, mental map

	Learning development:
Problem definition: The topic of discussion is the Great Economic Crisis (1929-1933). But what is an economic crisis and what are its causes and effects? This is what we aim to find out in this lesson.
1. Decomposing:  To find the answer, we break the problem down into smaller, more manageable segments. The children had to read for the current lesson two materials available at the following links:
https://historia.ro/sectiune/general/1929-1933-america-in-colaps-istoria-marii-crize-573054.html
https://historia.ro/sectiune/general/marea-criza-economica-in-romania-si-foamea-de-589858.html
At the beginning of the present activity we will run the materials with the help of the video projector. We remind the students that first we have to define the economic crisis, based on some key words that they have discovered in the previous materials, then we will identify the causes and effects of the economic crisis; we will justify where necessary:
a) Based on the information provided by the materials provided, students will discover, with the help of the teacher, the causes and manifestations of the economic crisis, which we will note on the board in a table, according to the following model:
	Causes
	Events
	Effects


It is vital to highlight the causes and manifestations of the economic crisis to understand the effects of the crisis and the measures that have been adopted by states. Possible ideas:
· the main cause was the fall of the Wall Street Stock Exchange (a market specialized in transactions to buy and sell securities) and the exchange rate;
· - The Great Depression was linked to a combination of under-consumption and over-investment.
· overproduction (the nation's production capacity was greater than its consumption capacity since a large part of the national income was held by a small part of the population) and unlimited speculation.
· unequal income distribution.
· an exaggerated desire for profit which has fueled increased demands for high-risk assets.
· output grew much faster than wages - between 1923-1929 output grew by 32% while wages grew by only 8%.
· prices were kept at an artificial level, and the level of sales exceeding the purchasing capacity of incomes and wages was also artificially sustained.
· the default on loans contracted by numerous people.
· excessive large-scale credit booms.
· the industrial boom.
· the crash of 1929 was preceded by spectacular (more apparent) economic growth, unprecedented in US history. This is what happens in the cyclical evolution of human society.
The effects of the economic crisis:
Analysing the causes and manifestations, we must also look at the effects to understand this phenomenon of economic crisis. Together with the teacher, students will notice the most important effects of the economic crisis.
Any economic crisis has repercussions on many levels: economic, political, and social.
Economic effects:
Through the system of communicating channels that linked the US to the other countries of the world, the entire world economy began to be affected;
- Bank failures (over nine thousand bank failures were recorded in the United States alone; in Romania, of 1 122 commercial banks registered in 1930, 272 remained in 1941), industrial enterprises whose production was paralysed and which sent their workers and employees into unemployment (in the USA 110 500 factories went bankrupt, in France 1457, and in Romania 500).
- Falling incomes cause a reduction in consumption. 
- Collapse in the price of food commodities and ruin for farmers; 
-Falling prices and money circulation due to lack of sales;
- National income and wealth of many countries undermined;
Important social effects:
- Unemployment has risen sharply and widely, and at the height of the crisis the official unemployment rate had reached 24.9% in the US, 30% in Canada and Germany, 20% in the UK, 29% in Australia;
- Workers who managed to keep their jobs had their wages slashed;
-Not only the working class has been affected. The middle classes have become poorer, causing great social polarization;
Political effects:
- Liberal democracies began to be threatened by various political and ideological currents.  In some countries, totalitarianism, of a fascist nature, with Germany and Italy as prime examples, attracted many people who yearned for a way out of their predicament. On the other hand, people in other sectors began to view Soviet socialism as a possible alternative;
- Despite the many differences, state economic intervention, albeit with many variations, was considered necessary in most of the affected countries;
- The beginnings of the recovery coincided, in the USA, with the passage of the famous Glass-Steagall Act in February 1932 (a piece of legislation that made the financial-banking system more efficiently controlled), and from 1933 with the New Deal (a series of economic programs);
- The measures taken to eliminate the negative effects of the crisis, while differing from country to country, also had many common features. The central idea of these measures was to increase the role of the state in the economy, i.e. to put into practice the economic doctrine of management, summarized at the time by the well-known economist John Maynard Keynes.
So, the economic crisis has taught people a lesson. Sometimes they have learned something, sometimes they have only taken short-term action.
b) During the above analysis, students will suggest key terms about the economic crisis, which will be written down in a list on the board. 
After completing the analysis, the students, assisted by the teacher, will organise the concepts into a mind map which will help them to visualise the information more easily and to see the links between the categories.
2. Pattern recognition:
Reconstructing the definition of the economic crisis based on key terms discovered by students. 
A possible definition could be: Economic crisis describes a state of difficulty in economic activity, manifested by a slowdown, stagnation or decline in economic activity. Macroeconomic imbalances arise, especially those between production and consumption, between supply and demand, between the degree of use of factors of production and the degree of employment, between price levels and the purchasing power of citizens. The crisis is perceived by people as a concept describing a state of abnormality, not as the beginning of change. In crisis conditions there is a permanent state of anxiety and uncertainty about the future, fear or even panic.
3. Abstraction: We will try to reduce the information by solving the following problem: Why is the economic crisis of 1929-1933 called the Great Depression (Great Depression)? To answer this question, we need to consider the most profound effects of the economic crisis.
We will highlight in the table and mind map already created the features that justify this statement. Students will have to estimate which features of the economic crisis they are analysing might be present today. 
4. Algorithm design: Can we anticipate an economic crisis and thus mitigate its effects?
If economic crises generally follow the same patterns, then we can anticipate them or otherwise lessen their effects because they may respond to the same solutions.
As can be seen from the history of world economic crises, the states of the world are interconnected, and a crisis does not hit only one country but affects many more countries and sectors of the world economy.
If, at the macroeconomic level, the solutions for avoiding the crises or the exit from such undesirable situations are still under discussion and there are no so-called exact "recipes", at the individual level, each person can take preventive measures to avoid an economic crisis.
We start from the following premises:
1. Are economic crises economic phenomena that fall into the same category?
2. Do they have the same causes?
4. Do they have common manifestations?
5. Can we anticipate/recognize them to overcome them more easily?
Steps:
Step 1. We pay attention to signs (causes and manifestations). 
Step 2. We need to know what the effects of an economic crisis are. 
Step 3. We need to find quick solutions:
- the saving habit (Saving for rainy days). Savings are important because, if such a crisis may occur, families must have the financial resources to maintain a comfortable way of life and to overcome this period well;
 Therefore, you must have emergency and safety funds to help you survive unforeseen events.
- make a personal budget plan (that is, records of income and expenses). A monthly and annual budget plan will be established;
- not going into debt (loans) even if your income allows it. Your monthly debts should not be more than a quarter of your and your family's income.
- Paying invoices and bank loans in due time.
- Having additional sources of income.
- The money will be invested in financial instruments as safe as possible, speculations not being recommended, especially in the current conditions;
In conclusion an economic-financial crisis is possible at any time but knowing the basic principles of economics in this regard, a person can take the necessary measures to get out of such an unfavorable circumstance.

	Assessment: Monitoring the students’ responses

	Expected results: students know the meaning and signs of an economic crisis. They know the measures that must be taken to overcome it.

	Bibliography:
Dragoș Constantin Becheru, Stan Stoica, Manual de istorie, clasa a VII-a, Editura Cd Press, București, 2019;
https://historia.ro/sectiune/general/1929-1933-america-in-colaps-istoria-marii-crize-573054.html
https://historia.ro/sectiune/general/marea-criza-economica-in-romania-si-foamea-de-589858.html
https://www.academia.edu/6254383/Marea_Criza_Din_Anii_1929_1933
https://www.ratb.ro/cele-mai-grave-crize-economice-din-istorie-o-retrospectiva/

	Notes: 
Students know from previous lessons information about the listed economic crises.
- We begin by formulating the problem in such a way as to challenge the students to find the solution through a new method.
- We explain to them that in order to solve the problem we have to follow several stages:
1. break it down into smaller segments;
2. find common elements;
3. eliminate unnecessary information and keep only the essential;
4. find the steps that help us reach the final solution;
- Students should be encouraged to come up with as many ideas as possible;
- At the end, the students must feel the satisfaction of having reached the correct solution.
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